
Kimball Electronics Reports Q4 Results; Company
Provides Guidance for Fiscal 2025

Net sales totaled $430.2
million
Operating income of $19.6
million, or 4.6% of net sales
Adjusted operating
income of $20.9 million, or
4.9% of net sales 
Cash flow generated from
operating activities of
$48.5 million, driven by
inventory reductions
The Company ended the
fourth quarter of fiscal
2024 with cash and cash
equivalents of $78.0
million and borrowings
outstanding on credit
facilities of $294.8 million,
including $235.0 million
classified as long term, and
$142.1 million of borrowing
capacity available
Capital expenditures were
$9.1 million in the fourth
quarter, and the Company
invested $3 million to
repurchase 136,000 shares
of common stock

“Q4 was another quarter focused on
‘controlling what we can control’. The
operating environment for the EMS
industry remains challenged and
many contract manufacturing
organizations, Kimball included, have
adjusted expectations on continued
weakness in end market demand. In
the verticals we serve, the pull back
has been more significant than
originally anticipated, and we
continue to appropriately adjust our
cost structure to maintain
competitiveness with stable
operating margins, improve working
capital management with lower
inventory levels, and generate
positive cash flow.

Earlier this month, we announced the
completion of the divestiture of the
Automation, Test and Measurement
business. Closure on the sale
represents a significant milestone for
our Company, and another important
step toward sharpening our strategic
focus and returning to profitable
growth and stronger performance.
Proceeds from the sale, combined
with actions taken to navigate the
current environment, have
strengthened our balance sheet with
increased liquidity and financial
flexibility. In addition, recent new
program wins, which will start to
impact fiscal 2026, make us excited
for the future.”

Richard D. Phillips
Chief Executive Officer

JASPER, Ind., August 13, 2024 -- (BUSINESS WIRE) -- Kimball Electronics, Inc.
(Nasdaq: KE) today announced financial results for the fourth quarter and
fiscal year ended June 30, 2024.

Q4 FISCAL 2024 HIGHLIGHTS



Net sales totaled $1,714.5 million, the second highest year in the history of
the Company
Adjusted operating income of $74.3 million, or 4.3% of net sales
Inventory reductions of $112 million, or 25%, year-over-year 
Cash flow generated from operating activities of $73 million  

“Fiscal 2024 was hard fought with a challenging operating environment
combined with divesting the AT&M business, which was not a small undertaking
for our Company. I would like to thank the entire Kimball team for their efforts
involved in closing the transaction and ensuring a smooth transition. Looking to
fiscal 2025, we expect macro headwinds to persist. We will balance these
pressures with cost controls, a capital allocation strategy focused on longer-term
growth, lasting customer relationships, and opportunistic share repurchases.”

Jana T. Croom
Chief Financial Officer

FISCAL YEAR 2024 HIGHLIGHTS

Q4 2024 Earnings
Conference Call at 

10:00 AM ET on 
Aug 14, 2024

Dial in 
877-407-8293 

(or 201-689-8349)

FISCAL YEAR 2025 GUIDANCE 

Net sales in the range of
$1.440 - $1.540 billion, an 8% to
14% decline year-over-year
when excluding net sales from
Automation, Test and
Measurement.
Adjusted operating income of
4.0% - 4.5% of net sales.
Capital expenditures of $40 -
$50 million.

(a) A reconciliation of net sales excluding Automation, Test and Measurement is included in the Non-GAAP Reconciliations section.

(b) Fiscal year 2025 guidance reflects a change in our adjusted operating income calculation beginning in fiscal year 2025, which will 
      exclude stock compensation expense, currently included in adjusted operating income. This change better aligns our 
      presentation with others in our industry. Fiscal year 2024, under this new calculation, by comparison, would have been 4.8%. A 
      reconciliation of GAAP and non-GAAP financial measures is included below. 

(a)

(b)
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49%* 27%*24%*

NET SALES BY VERTICAL MARKET FOR Q4 FISCAL 2024
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*Percentage of net sales
**Percentage increases compared to fiscal year 2023

Sales in the automotive, medical, and industrial vertical markets declined 7%,
17%, and 19%, respectively. 

Electronic Power Steering
Body Controls
Automated Driver Assist Systems
Electronic Braking Systems

Automotive (7%)**

Sleep Therapy and Respiratory Care
Image Guided Therapy
In Vitro Diagnostics
Drug Delivery
AED
Patient Monitoring

Medical (17%)**

Climate Controls
Automation Controls
Optical Inspection
Public Safety

Industrial (19%)**



Non-GAAP Financial Measures 
This press release contains non-GAAP financial measures. The non-GAAP financial measures
contained herein include constant currency growth, net sales excluding Automation, Test &
Measurement, adjusted selling and administrative expenses, adjusted operating income,
adjusted net income, adjusted diluted EPS, and ROIC. Reconciliations of the reported GAAP
numbers to these non-GAAP financial measures are included in the Reconciliation of Non-GAAP
Financial Measures section below. Management believes these measures are useful and allow
investors to meaningfully trend, analyze, and benchmark the performance of the company’s core
operations. The company’s non-GAAP financial measures are not necessarily comparable to non-
GAAP information used by other companies.

Forward-Looking Statements
Certain statements contained within this release are considered forward-looking, including our
guidance, under the Private Securities Litigation Reform Act of 1995. The statements may be
identified by the use of words such as “expect,” “should,” “goal,” “predict,” “will,” “future,”
“optimistic,” “confident,” and “believe.” Undue reliance should not be placed on these forward-
looking statements. These statements are based on current expectations of future events and
thus are inherently subject to uncertainty. If underlying assumptions prove inaccurate or known
or unknown risks or uncertainties materialize, actual results could vary materially from our
expectations and projections. These forward-looking statements are subject to risks and
uncertainties including, without limitation, global economic conditions, geopolitical
environment and conflicts such as the war in Ukraine, global health emergencies, availability or
cost of raw materials and components, foreign exchange rate fluctuations, and our ability to
convert new business opportunities into customers and revenue. Additional cautionary
statements regarding other risk factors that could have an effect on the future performance of
the company are contained in its Annual Report on Form 10-K for the year ended June 30, 2023. 

About Kimball Electronics, Inc.
Kimball Electronics is a global, multifaceted manufacturing solutions provider of electronics and
diversified contract manufacturing services to customers around the world. From our operations
in the United States, China, Mexico, Poland, Romania, and Thailand, our teams are proud to
provide manufacturing services for a variety of industries. Recognized for a reputation of
excellence, we are committed to a high-performance culture that values personal and
organizational commitment to quality, reliability, value, speed, and ethical behavior. Kimball
Electronics, Inc. (Nasdaq: KE) is headquartered in Jasper, Indiana.
To learn more about Kimball Electronics, visit www.kimballelectronics.com. 

Conference Call / Webcast
Date: August 14, 2024   
Time: 10:00 AM Eastern Time
Live Webcast: investors.kimballelectronics.com/events-and-presentations/events
Dial-In #: 877-407-8293 (or 201-689-8349) 

For those unable to participate in the live webcast, the call will be archived at investors.kimballelectronics.com. 
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Contact:
Andrew D. Regrut

Treasurer and Investor Relations Officer
812.827.4151

Investor.Relations@kimballelectronics.com

https://investors.kimballelectronics.com/overview/default.aspx


Financial highlights for the fourth quarter and fiscal year ended June 30, 2024 are as follows:

*  As a percent of Total Net Sales

(1) Beginning in fiscal year 2024, miscellaneous sales previously reported in Other are now reported in the respective three end market 
     verticals; all prior periods have been recast to conform to current period presentation
–  Automotive includes electronic power steering, body controls, automated driver assist systems, and electronic braking systems
–  Medical includes sleep therapy and respiratory care, image guided therapy, in vitro diagnostics, drug delivery, AED, and patient monitoring
–  Industrial includes climate controls, automation controls, optical inspection, and public safety

(1) Results (GAAP) in the June 30, 2024 three months and fiscal year periods include asset and goodwill impairment related to the divestiture of 
     the Automation, Test and Measurement business.
(2) A reconciliation of GAAP and non-GAAP financial measures is included below. 







(1) Cash Conversion Days (“CCD”) are calculated as the sum of Days Sales Outstanding plus Contract Asset Days plus Production Days 
     Supply on Hand less Accounts Payable Days and less Advances from Customers Days. CCD, or a similar metric, is used in our industry and 
     by our management to measure the efficiency of managing working capital. 

(2) Open Orders are the aggregate sales price of production pursuant to unfulfilled customer orders.

(1) Includes asset impairment of $0.5 million for the three months ended June 30, 2024 and goodwill impairment of $5.8 million and asset 
     impairment of $17.0 million for the fiscal year ended June 30, 2024. Also includes allocated corporate overhead expenses.



(1) Average invested capital is computed using Share Owners’ equity plus current and non-current debt less cash and cash equivalents 
     averaged for the last five quarters.


